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CLAUDIO ESKETNAZI 
OPCC AND THE NORTH-SOUTH PTALOGUE 
AMNCR: 

THO MAJOR TNTERNATIONAL ECONOMIC MEETINGS APE SCHEDULED FOR 
MID-DECENTES® 2 THE SENT-AtSNIAL GATHERING OF THT OPGANTZ7ATION OF 
PETR2OLEUH EXPORTING COUNTRIES KNOWN AS OPEC AND THE FINAL MEETING 
OF Til CONFFRENCE 0.2 INTTREATIOVAL ECOMCHTC COOPERATION, OFTE:! 
CALLED THE NORTH-SOUTH DIALOGUF. VOA'S CLAUDIO ESKEHAZT HAS 
THESE ORSERVATIONS, 

VOICE: 

Iti RECT WEEKS THERE HAS © EN “UC TALK QF AM INCREASE 1 
OIL PRICES TO 62 APPPOVEP AT NEXT MONTH'S SENI-AMEUAL OPEC 
MEETING 1: QATAR, MAPMY FCOHOHIC ANSLYSTS ARE CONVINCED THAT SUC 
AS IMCREASE WOULD INTENSIFY THE CURPENT ECOHOMIC PROPLTMS SHARED 
BY MOST COUNTRIES, ALTHOUCH SOLE STUDIES SHO THAT Tilt STRONGER 
THDUSTRIALIZED CCOHOHTIES “OULD RE APLE TO ADUUST TO A IKE IN OTL 
PRICES. 

INTEPNATIOHALLY, THE EFFECTS OF Ati INCREASE WOULD CE ®FNEvre 
INFLATION AND SLACKZNED ECONOMIC ACTIVITY. THF U.S. POSITION 
ALL ALONG HAS BEEN THAT AH OIL PPICE RISE WOULP fC HARMFUL TO ALL 
COMCERUER, ESPECIALLY THE DEVELOPItC NATIONS, AND THAT IN AMY 
CASE, NO INCREASE ES JUSTIFIED, 


THE PEVELOPINC COURTRTFES THAT DO NOT PeODUCE OIL HAVE BE 


THE AARDEST HIT CY THE ECORNGHIC RTICESSTOM AND THFLATION THAT HAVE 
PLAGUED THE INDUSTRIALIZED COUMNTRIFS IN THE LAST FE! Y=APS,. 

THEY HAVE SURVEVED SINCE THE 1973 OIL CRISIS OLY FY INCURRING 

A STACGERING FORFICN BORT OF OVER 179 THOUSAND MELLIOM DOLLARS, 


MOST OF IT IS CORCENTRATER IN THE SO-CALLEP “"HIDDLE INCOME" 
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COUNTRIES SUCH AS ARGENTINA, BRAZIL, MEXICO, SOUTH KCREA AND ZAIRE 
THERE 1S NO PRECEDENT FOR THESE MASSIVE INTERNATIONAL IMBALANCES. 
AND MAHY OF THESE DEVELOPING NATIONS ARE NOW APPROACHING THE 
LIBITS OF THEIR PORPOWING CAPACITIES. SOME EVEN FACE THE 

PROSPECT OF DEFAULTING ON PAYMENT OF THETR LOANS. 

IN ADDITION, THE DEVELOPING NATIONS ~= WHOSE ECONOMIES ARE 
HEAVELY DEPENDENT ON NON-OIL EXPORTS -- ARE EXPECTED TO CE MORE 
SEVERELY HIT BY A NEW OPEC TICREASE, ESPECIALLY IF THEY ARE NOT 
SFLF-SUFFICIENT IN ENERGY. THIS 1S SO BECAUSE THE OVERALL EFFECT 
OF AN OTL PRICE INCREASE FOR THE DEVELOPING NATIONS WOULD BE 
TWOFOLD: FIRST, HIGHER COSTS IN THE PRODUCTION AND TRANSPORTATION 
OF THEIR EXPORTS. AND SECOND, DECREASED ECONOMIC ACTIVITY IN 
THE INDUSTRIALIZED NATIONS, WHICH MEANS LFSS WORLDWIDE DEMAND FOR 
THE EXPOPTS OF THE DEVELOPING CourTrIFs, 

ALL OF THESE SOMBER PROSPECTS WILL BE VERY MUCH O°) THE MINDS 
OF ALL THE DELEGATES SCHEOULFD TO ASSEMBLE IN PARIS NEXT MONTH 
FOR THE FINAL MEETING OF THE CO*!IFERFHCE ON INTERNATIONAL ECONOMIC 
COCPERATION -- COMMONLY KNOWN AS TiiE NORTH-SOUTH DIALOGUE. THESE 
TALKS HAVE BEEN UNDERWAY SINCE LAST JANUARY AND VARTOUS 
COMMISSIONS HAVE SEEN CONSIDERING A NUMBER OF PROPOSALS TO 
ALLEVIATE SOME OF THE PROBLEMS OF THE DEVELOPING NATIONS. 

THIS TIME, MOST ATTENTION IS EXPECTED ON DEST RELIEF, SOME 
OF THE POORER NATIONS HAVE DEMANDED A GENERAL MORATOPIUM ON DEBT 
OWED TO FOPRFIGN GOVERNMENTS, HOWEVER THE INDUSTRIALIZED COUNTRIES 
ARGUE FOR AN EXAMINATION OF THE DEBT SITUATION OU A CASE-BY-CASE 
BASIS. FROM THE U.S. POINT OF VIEW, THE MOST SERIOUS CONCERN 
IS STILL THE WORLD ENERGY CRISTS AND ITS RAMIFICATIONS, THIS, 
AFTER ALL, WAS WHAT PROMPTED THE NORTH-SOUTH DIALOGUE IN THE 


FERST PLACE. 
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AT ANY RATE, A DECISION BY THE OPFC LFADERS IN QATAR TO 
INCREASE OIL PRICES WOULD EXACERBATE THE PROBLEMS OF BOTH 
INDUSTRIALIZED AND DEVELOPING COUNTRIES AND MAKE SOLUTIONS THAT 
MUCH MORE OIFFICULT TO FIND, 


GH/RCS 


